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MANHATTAN- BASED | NVESTMENT ADVI SER SENTENCED TO 13 YEARS
AND 4 MONTHS IN FEDERAL PRI SON FOR MASSI VE FRAUD ON QLI ENTS

DAVID N. KELLEY, the United States Attorney for the
Sout hern District of New York, announced that TODD M EBERHARD, a
Manhat t an- based i nvest ment advi ser and securities broker, was
sentenced today in Manhattan federal court to 13 years and 4
nmonths in prison following his guilty plea on Septenber 14, 2004,
to conspiracy, investnent advisory fraud and obstruction of
justice charges.

The charges all arose from EBERHARD s participation in
a scheme to defraud his clients out at least $20 million by
churning and looting their accounts, and his attenpt to obstruct
a Securities and Exchange Comm ssion (“SEC’) investigation into
hi s m sconduct .

According to the Indictnment previously filed against
EBERHARD, as well as statenents nmade by EBERHARD in connection
with his guilty pleas, EBERHARD conducted busi ness through two
Manhat t an- based entities that he controlled: Park South

Securities, LLC (“Park South”), an investnent advisory firm



regi stered wwth the SEC, and Eberhard I nvestnent Associ ates
(“EIA”), an unregistered financial services firm In addition,
according to the Indictnent, from 1998 through 2001, EBERHARD was
enpl oyed as a registered securities representative at Cearing
Services of America, Inc. (“CSA”).

From about 1993 through his arrest in 2003, EBERHARD
engaged in a schene to defraud his clients of mllions of dollars
by engaging in excessive trading, or “churning” in their accounts
to garner conm ssions for hinself to the detrinment of his
clients, and by directly stealing funds fromhis clients. In
order to conceal his fraudul ent conduct fromhis clients,
EBERHARD nade fal se statenents and m srepresentations about the
bal ance of and activity in their accounts, including by issuing
fal se account statenents.

EBERHARD kept his fraudul ent schene operating by making
paynments to custoners who di scovered his fraudul ent conduct and
requiring themnot to report the fact of the paynments to others,

i ncluding regulatory authorities such as NASD. As alleged in the
| ndi ct ment, EBERHARD typically made these settl enent paynents
with funds stolen fromother clients. In addition to using the
m sappropriated funds to pay other custoners, EBERHARD al so used
the funds for a host of other inproper purposes, such as paying
his credit card bills, purchasing or |easing expensive cars,

payi ng a former enpl oyee who was extorting EBERHARD by



threatening to disclose his extramarital relationships, and
purchasing real estate for hinself, including an island in Nova
Scoti a, Canada.

According to information presented at the sentencing by
two trustees charged with |iquidating Park South, ElIA and CSA,
the amounts inproperly taken, transferred or m sappropriated from
client accounts totals approximately $10 mllion. 1In addition,
ot her information presented at sentencing showed that the damages
to clients from EBERHARD s churning activity was at |east $10
mllion.

According to the Indictnent and statenents nmade by
EBERHARD, after EBERHARD s arrest in February 2003 and the
initiation of a regulatory action against himby the SEC in the
United States District Court for the Southern District of New
Yor k, EBERHARD t ook steps to obstruct the SEC proceedi ng.
Specifically, EBERHARD presented docunents to the SEC fal sely
reflecting the transfer of real property from EBERHARD to ot hers
in order to prevent that property from being subject to an asset
freeze i nposed by the Court and to enable EBERHARD to mai ntain
control over the property and the incone that it produced.

United States District Judge ROBERT W SWEET sent enced
EBERHARD today to 13 years and 4 nonths in prison. Judge SWEET

has further ordered that he will determ ne the anount of



restitution that EBERHARD owes to the victins of his offense in
proceedi ngs to be conpleted by Septenber 5, 2005.

EBERHARD, 40, l|ives in Manhattan.

M. KELLEY praised the efforts of the United States
Postal Inspection Service in the investigation of this case. M.
KELLEY al so thanked the SEC and NASD for their assistance in this
matter.

Assi stant United States Attorney JONATHAN R STREETER
is in charge of the prosecution.
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